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Davy Koech fraud case hearing on November 26 

WEDNESDAY, NOVEMBER 7, 2012 - 00:00 -- BY ALPHONCE MUNG&#039;AHU 

The Anti-Corruption Court yesterday ordered that the Sh19 million fraud case against former Kenya Medical Research Institute 

director Davy Koech be heard without further delay by the defence. 

Senior principal magistrate D.N. Mulekyo at the same time warned defence to stop delaying the case which has been pending 

before court for three years. 

The case had been listed for hearing yesterday but Koech's lawyer was not present. The court was told is was out of the country. 

But the prosecution led by Deputy Director of Public Prosecutions Patrick Kirage opposed application for adjournment, saying 

the hearing date was taken by consent. 

He told the court he was ready with nine witnesses with others who were recalled by cross-examined by the defence. However, 

the magistrate directed that the case proceed for hearing for four days as from November 26 to 29 without any further delay. 

Dr Koech is accused of abuse of his office to improperly conferred a benefit upon himself by transferring money belonging to 

KEMRI from account held at Standard Chartered Bank Ltd, Kisumu branch to account held at Standard Chartered Bank Yaya 

Centre, Nairobi branch in the name of African Medical Services Trust that was controlled and operated by himself. 

He is said to have transferred the money in different amount as Sh800,000, Sh12.5 million, Sh6 million, Sh800,000 and Sh12.5 

million the property of KEMRI. 
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Revealed: How Kemri lost over Sh550m BY Updated Monday, March 16th 2009 at 00:00 GMT +3 Share this story: 

By Ramadhan Rajab Details have now emerged of the financial malpractice that led to the loss of millions of public 

funds and workersÃ¢Â€Â™ savings at the Kenya Medical Research Institute ( Kemri). Former director Davy Koech 

And some of the shocking revelations include the backdating of the salary of former director Davy Koech to July 1, 

2004, enabling him to pocket a basic salary of Sh5.2 million in March 2006. According to an audit report that was 

commissioned after Dr Koech was suspended, only one board member was involved in the move to backdate his 

salary. The two audit reports indicate that Koech irregularly transferred more than Sh19.3 million of CDC funds into 

private accounts and mismanaged more than Sh536 million of pension'> pensionersÃ¢Â€Â™ money together with 

two board trustees. When reached for comment by telephone yesterday, Koech said: "there is a Government agency 

that has taken over the matter. I will not comment on that report you are talking about for now." The sleaze, as two 

audit reports indicate, left Kemri on its knees grappling with a budget hole of more than Sh650 million. Just a week 

after Public Health Minister Beth Mugo disbanded the board, The Standard has obtained the audit reports that 

adversely implicate Koech and two trustees of the board. One of the reports was compiled by Roberts Insurance 

Brokers (RIBL) on the Interim Administration of Kemri Staff Retirement Benefits while the other was done by 

Inspectorate of State Corporations (ISC). The RIBL audit says three trustees Ã¢Â€Â” Koech, Dunstan M Ngumo and 

Renison K Kirui Ã¢Â€Â” diverted the money through account numbers 010206938300 in the name of Kemri Pension 

Fund and 0102028690400 in the name of Kemri Retirement Benefits Scheme maintained at Standard Charted Bank, 

http://www.the-star.co.ke/news/article-94467/davy-koech-fraud-case-hearing-november-26#sthash.HggYyU2w.dpuf
http://www.the-star.co.ke/news/article-94467/davy-koech-fraud-case-hearing-november-26#sthash.HggYyU2w.dpuf


Yaya Centre Branch. It also says the circumstances under which the two accounts were run and maintained at 

Standard Chartered were unclear because the organisation didnÃ¢Â€Â™t make use of the services of a financial 

custodian as required of pension'> pension schemes by law. The reports found that there was no audit department at 

Kemri Ã¢Â€Â” a structural weakness that may have given leeway for the financial opaqueness and misappropriation. 

GO TO PAGE 1 2 3 4 Next » TOPICS: KENYA MEDICAL RESEARCH INSTITUTE, KEMRI, DAVY KOECH, 

PENSIONERSâ€™ MONEY, PENSION, CRIME, PENSION Share this story: Related Stories Pension schemes: 

Pension industry eyes Sh1tr assets Trouble brewing in counties over proposed pension scheme NEXT STORY » 

Latest News Nigeria's Jonathan declares state of emergency over Ebola Kenya Airways sets up additional measures 

against Ebola One killed, 19 injured after school bus plunged into valley in Nandi Hills National Land Commission 

boss denies grabbing 10-acre Malindi land worth Sh300 million Ulinzi on test; will Waweru deliver the soldiers against 

Muhoroni Youth Man puts a post Facebook saying “I won” after murdering wife Comment Policy MORE 

STORIESSee More » Let's go coral It‟s time to bring out the sunshine in coral colours Read More » Nairobi Securities 

Exchange kicks off sale of shares to the public The Nairobi Securities Exchange kicked off the sale of its shares to 

the public through an initial public offering (IPO). For the first time in the history of the NSE, ownership of the NSE will 

be open to Kenyans from all walks of life. Read More » I&M Bank inks Sh18m scholarship deal I&M Bank has 

partnered with Strathmore University in a Sh18.3 million scholarship fund to provide financial support to deserving 

needy students. Read More » State merges eight agricultural regulatory bodies Government has merged eight 

agricultural regulatory bodies into new departments following the operationalisation of new agriculture laws. Read 

More » New law to ban boda boda from towns All motor cycle operators or those who earn their living from that 

means of transport could be hit with huge losses if a new law that seeks to lock out „boda boda‟ operators from the 

Central Business District and other towns in Kenya, becomes operational. Read More » NIC shareholders approve 

Sh2.1 billion cash call to fund regional growth Shareholders of NIC Bank have given the nod for the listed lender to 

raise Sh2.1 billion via a Rights Issue. The proceeds of the Rights Issue will be used to accelerate its regional 

expansion bid, as it eyes a larger slice of the East African cross-border financial market. Read More » Insurance 

product for cell phones launched Orange has joined hands with CIC Insurance Group, to launch a mobile insurance 

product, Orange Bima, which gives Orange mobile subscribers the opportunity to insure their mobile devices with 

sum assured of up to Sh40,000, as well as sign-up for a life cover with a sum assured of up to Sh100,000. Read 

More » Kenya‟s high rating under threat, say Moody‟s International credit rating agency, Moody's, has raised alarm 

over Kenya's deteriorating security situation saying the country's stable outlook of B1 is under threat. Read More » 

Acorn Group unveils Sh40b investment plan Property developer Acorn Group plans to invest Sh40 billion in a number 

of properties that will include shopping malls, offices, hotels and residential houses mostly in Nairobi. Read More » 

Why schemes don't invest in real estate International Finance Corporation (IFC) has raised concern over inability of 

local pension schemes to invest in the property industry. Read More » Find us on Social Media Popular Business 

1Uhuru meets Kenyans living in US, terms summit a success 2Kenya set to establish data centre at JKUAT 

3Regulator warns brokers against luring investors into NSE IPO 4Stakes raised as KQ enters telecoms market 

5Kenya to establish data sharing centre at JKUAT 6Roads authority moves to stem rot in operations of weighbridges 

7Why a thank you note is important after job interview 8Australia agency opens shop in Uganda 9Why public is being 

offered a piece of NSE 10Kenya Airways eyes more routes with third Dreamliner Popular News 1Men can‟t resist 

panty-less women 2Woman discovers that husband of 15 years and father of her children is own brother 3Female 

teacher accused of having sexual relationship with her male students 4Find out all about the lavish life style of 

Kenya's rich kids 5President Kagame's daughter causes a buzz among Kenyans on Social Media 6Female PE 

teacher in a freemason school admits to having sex with her pupil 7Secretary working in parliament posts naked 

selfies to her twitter followers 8TSC summons teacher who „sexually abused 35 schoolgirls‟ 9Obama declines to 

explain why he has avoided Kenya on Africa tours 10Teenager hacked Ruto, KDF Twitter accounts Videos Safaricom 

launches solution's strategy that targets FMCG Players Capital Markets Authority to eliminate conflict of interest 

among companies Jomo Kenyatta International Airport marks one year since 2013 fire tragedy Nairobi Securities 

Exchange makes a record of 20 share index jump past the 5000 mark Stock Market ACCS 9.55 0.00 ARM 80.00 

+1.00 BAMB 176.00 +1.00 BAT 680.00 +30.00 BAUM 11.10 0.00 View All Stocks » Currencies News Kenya Politics 

Business World Sports Opinion Magazines Special Reports The Nairobian Sports Athletics Football Rugby Volleyball 

Cricket Boxing Entertainment Gossip Entertainment News Celebs Events Video Reviews Spiritual Gallery The 

Nairobian Standard Digital is a product of The Standard Group Limited Go to Full Site Copyright 2014 The Standard 

Group. Permission to use quotations from this article is granted subject to appropriate credit being given to 

www.standardmedia.co.ke as the source  

Read more at: http://www.standardmedia.co.ke/business/article/1144008983/revealed-how-kemri-lost-over-sh550m 

http://www.standardmedia.co.ke/business/article/1144008983/revealed-how-kemri-lost-over-sh550m


 

Kemron is the name of a drug which was released in Kenya in the 1991 and purported to be highly 
effective in removing the symptoms of AIDSfrom people who have HIV. When put under 
international scrutiny, the treatment was seen to perform no better than placebo. The advent of the 
drug was notable for the government support and international attention it received. 
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Claim[edit] 

In August 1990 Kenyan researcher Davy Koech, director of the Kenya Medical Research Institute, 
announced that when his HIV patients chewed wafers laced with tiny amounts of alpha interferon, 
most had greatly improved health and some cleared HIV from their blood entirely.

[1]
 The alpha 

interferon, named "Kemron" for this use, was a drug used to treat cancer in much greater doses.
[2]

 

Response[edit] 

After reviewing the experimental data, internationally recognized AIDS experts and health officials in 
the United States said that there was no merit to the claim.

[2]
 

Kenyan president Daniel arap Moi announced that "Fifty AIDS victims have already been cured" and 
Koech dismissed the skepticism of Western scientists.

[2]
 

Neither the World Health Organization nor the NIH found evidence that Kemron performed better 
than placebo.

[2]
 

Withdrawal of claim[edit] 

Support of the drug proved to be an embarrassment for many of its supporters as the drug failed to 
cure patients under controlled conditions. 

The University of Pretoria and the Government of South Africa ultimately were not able to support 
the claim of the drug's efficacy.

[3]
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Medical researcher Dr Davy Koech has been accused of swindling the Kenya Medical Research 

Institute (Kemri) of Sh420 million. 
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The former long-serving Kemri director together with six others face nine counts ranging from 

fraudulent acquisition and disposal of public property, abuse of office and failure to comply with 

the law relating to the management of the retirement benefits scheme’s fund. 

Koech was arraigned at the anti-corruption and economic crimes court last Friday and charged 

jointly with Dunstan Magu, William Kipyego, Denison Kiplagat, Joel Achiba, Battan Mecca and 

African Medical Services Trust (AMST). 

Jointly with Kipyego, the acclaimed researcher is alleged to have unlawfully transferred Sh342 

million belonging to Kemri’s pension fund to an account held by AMST at Standard Chartered 

Bank’s Yaya Centre branch. 

The seven are also accused of swindling Kemri of Sh19.8 million on diverse dates between May 

2003 and April 2007. 

According to the charge sheet, Koech and Magu used their offices to improperly confer a benefit 

on Essential Management Consultancy Ltd by allegedly withdrawing huge chunks of funds from 

Kemri’s pension fund without the authority of the board of trustees. 

The anti-graft body alleges that Koech and the co-accused failed to comply with the law relating 

to the management of funds and ignoring Section 40 (b) of the Retirement Benefits Act. 
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A senior principal magistrate Lucy Nyambura granted the five accused a Sh2 million cash bail and 

set the hearing for March 8 and 9. However, upon request by KACC, the court issued summons 

against Achiba and Mecca. They were directed to appear for mention on January 22. 

Koech was last year accused of swindling Kemri of Sh19.3 million He faced three counts of 

unlawfully transferring research funds from Kemri’s account at Standard Chartered Bank’s Kisumu 

branch, to an account with the same bank Yaya Centre in Nairobi. 

The Kisumu account was allegedly registered under Kemri’s Centre for Vector Biology and Control 

Research (CVBCR), while the one in Nairobi was under the auspices of African Medical Services 

Trust (Amset), an organisation run and controlled by the researcher. 

The donor funds were meant for research work but Dr Koech allegedly diverted them to a 

company associated with him. He served as Kemri director from 1986 until he was suspended in 

2007 to allow investigations. 

The researcher was nominated for the 2006 Genius Laureate of the American Biographical 

Institute and his name was included in the 500 Greatest Geniuses of the 21st Century. 

Vector-borne diseases 

He served as head of the division of vector-borne diseases in the Ministry of Health from 1981 to 

1984, director of the clinical research centre of KEMRI from 1982 to 1984, and director of the 

biomedical sciences research centre from 1984-89. 

Koech was the founder member, chief research officer and director at Kemri, a State-owned 

organisation charged with the responsibility of carrying out health sciences research in the 

country. 

 

 

 


